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19 January 2018 

 

Dear Members 

 

Results of certification work 2016-17 

As the Council’s appointed auditor, we acted as an agent of Public Sector Audit Appointments 
(PSAA). The Local Audit and Accountability Act 2014 transferred the Audit Commission’s 
responsibilities to make certification arrangements for specified claims and returns to PSAA. For 
2016/17 the only claim or return within this regime was the Housing Benefit Subsidy claim. This letter 
reports the findings from this work. 

In 2016/17 the prescribed tests for our Housing benefits work were set out in the HBCOUNT module 
and BEN01 Certification Instructions issued by PSAA. On completion of the specified work we issue a 
certificate. The certificate states whether the claim has been certified either without qualification; 
without qualification following amendment by the Council; or with a qualification letter. Where we 
issue a qualification letter or the claim or return is amended by the Council, the grant paying body 
may withhold or claw-back grant funding.  

The 2016/17 Housing Benefit Subsidy claim was amended and subject to a qualification letter. 
Detailed findings, including the extrapolation of errors identified, were reported in our qualification 
letter to the Department for Work and Pensions dated 15 November 2017. The table below details our 
findings. 

Claim or return 
Value of claim or 

return 
Amended (1)  Qualified (2)  

Housing Benefit Subsidy £76,165,190 Yes Yes  

 
(1) A payment of was made to a small number of claimants on 30 March 2017 for the period 3 – 

9 April 2017. The Subsidy claim was reduced by £1,092 as the payment did not relate to the 
2016/17 year. The amount will be eligible for inclusion in the 2017/18 claim.  

We also found a misclassification of a tenancy. Officers checked 100% of similarly classified 
tenancies and found a further four misclassifications. The amendments to the claim resulted 
in a reduction of £29 subsidy. 
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(2) Our qualification letter to DWP reported that our testing of the initial sample identified one 
case where benefit had been underpaid as a result of the Council incorrectly treating a 
monthly pension contribution from earning as a year-to-date figure. As there is no eligibility to 
subsidy for benefit which has not been paid, the underpayment identified did not affect 
subsidy and was not, therefore, classified as an error for subsidy purposes. Because this 
error will always result in an underpayment of benefit, additional testing was not required.  

 

Fees 

PSAA set an indicative fee for our work on the Council’s claim. This indicative fee, and the final fee 
charged for 2016/17, is detailed in the table below:   

Claim or return 
2016/17 indicative 

fee  
2016/17 final fee 2015/16 final fee 

Housing Benefit Subsidy £19,005 £19,005 £11,974 

The indicative fee is set by PSAA based on previous years’ work, and to allow time for consultation it 
is set several years in advance. The indicative fee can therefore vary from year to year. 

 

 

Yours faithfully 

 

 

 

Mark Kirkham 

Partner 

Mazars LLP 

 

 

 

 

 

Our reports are prepared in the context of the ‘Statement of responsibilities of auditors and audited bodies’ issued 

by Public Sector Audit Appointments Ltd. Reports and letters prepared by appointed auditors and addressed to 

Members or officers are prepared for the sole use of the Council and we take no responsibility to any Member or 

officer in their individual capacity or to any third party. 
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